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New Deal Theory ||Truman Continues 


Causes Inflation 


SMALL SELF-CONSTITUTED COM- 
MITTEE OF SHAREHOLDERS IN 
THE U.S. ISSUES REPORT ON 
FINANCIAL CONDITION OF ITS 
CORPORATION. 


America is plunging ‘at breakneck 
speed down the road to financial ruin. 
Can the brakes be applied? Would 
they hold? 


The precipice toward which we are 
hurtling is not far away. it is not mere- 
ly the concern of some future genera- 
tion. It isin our Now. We have a little 
time left, how much nobody knows. 


But we are not blind puppets of an 
inexorable fate. Our future is still in 
our own hands. We can still save our- 
selves if we will. Whether we will de- 
pends upon our ability and willingness 
to act intelligently and drastically with- 
out delay. : 


IS EVERYBODY HAPPY ? 


they are doing the best they can. Yet 
had detailed directions been issued to 
them by the Masters of the Kremlin, 
The time has come when we can no ne ee they followed their directions 
1 cumber ourselves with wish-| implicitly, they could not have served 
ful thinking. ae or depends| the interests of the Soviet Union better, 
upon being ruthless realists. or the interest of America worse, than 
: ~ | they are doing now. It is their hands 
The fact is that we are already far which guide the steering wheel and 
along in a vicious spiral of inflation.) their feet which are pushing the accel- 
The fact is also that every major fiscal] erator down to. the floorboard as‘we 
policy of our present administration is) careen madly towards the abyss. 
explosively pushing the price-spiral * * * 
upward, faster and faster. Or, to put} What is the cause’of our inflationary 
it another way, pushing the value of} spiral? 
the American dollar lower and lower.! phe answer is painfully simple. The 
The fact is, further, that this is hap-|€normous public debt of the United 


pening at the exact moment in history| States, in the form of bonds and other 


when an enemy power wants it to hap-| government obligations, has created a 
pen, is doing everything in its power 
to cause it to happen, and is waiting t 
assume sovereignty over us after i 
does happen. 


The men who control our fiscal pol-| finance knows that “printing press 
icies are doubtless good men who are) money” brings about inflation and ruin 
kind to their wives and children, and) wherever it is issued in considerable 
who love their country. It may be 4S-| amounts. But what many do not realize 
sumed that according to their lights (continued en page 2, col, 1) 


| vast amount of credit which has had 
o| exactly the same effect as if the Treas- 
tury had printed an equal amount of 
| worthless paper money. Almost every- 
|one who is even semi-literate about 


Roosevelt Policies 


AIDED BY ELEANOR’S EXPANDING 
ACTIVITIES IN. SUPPORT OF 
COMMUNISTIC AND MARXIAN 
MOVEMENTS AND ALIEN INFLU- 
ENCE IN WASHINGTON. 


Dear Mrs. Roosevelt: 

May we respectfully seek your aid 
in our campaign to seek the release of 
Archbishop Aloysius Stepinac, Primate 
of the Roman Catholic Church in Yugo- 
iavia, from his unjust sentence cf i6 
years at hard labor in a Yugosiavia 
prison? 

With every best wish, | am 

JOHN F. RAPP, New York 
Catholic War Veterans 
* * ok 
My dear Mr. Rapp: 

Your letter 4ddressed to me. in care 
of the American Committee for Yugo- 
slav Relief was forwarded to me. 

1 am sorry but | fear | cannot help as 
you suggest. 1 understand the Arch- 
bishop took part in political affairs and 
the government now in power has jur- 
isdiction in such matters. 

Yours very sincerely, 
ELEANOR ROOSEVELT 
* * x 

Former Undersecretary of State, 
Sumner Wells, testified September 24, 
before the House Un-American Activi- 
ties Committee that in reply to Mrs.° 
Roosevelt’s repeated, requests to admit 
Hans Eisler, he had written her that the 
State Department files showed that 
Eisler was an active Communist; hence 
did not want to admit him. 


But Eleanor was determined to ad-_ 
mit Eisler, as she did hundreds of other 
Communists to the United States. So 
she wrote back: ‘Dear Sumner: This 
Eisler case seems a hard nut to crack. 
What do you suggest?’”’ The State 
Department knew that any more delay 
would bring Felix Frankfurter and 
F.D.R. to the aid of Eisler, so he was 
admitted without further ado. 

Mrs. Roosevelt says she understands 

«(continued on page 3, col. 1) 
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- CAUSING INFLATION 


‘ (continued from first page) 





4s, that an equal amount of unbacked 
‘Credit can have exactly the same result. 
»That is what we are seeing now. 


‘In 1917, on the eve of otirr entry in- 
to the First General War, our federal 
debt was about one and one-third bil- 
In 1919 it had reached 
,, twenty-six and one-half billion dollars. 
By 1930, it had been reduced to six- 
teen billion. In 1933. it had risen to 
nineteen billion, seven hundred million. 
In 1939, on the eve of. the outbreak 
of the Second General. War, it had 
‘reached thirty-five billion, two hundred 
million. 


= After the end of hostilities, in 1945, 


the acknowledged debt of the Republic 
Stood at the staggering total of two 
hundred seventy-nine billion, five hun- 
dred -million dollars. 
nowledged”’ is used advisedly, as there 
are other federal obligations not in- 
‘cluded in this figure. In July, 1947, 
the debt according to the Treasury De- 
partment, stood at two hundred fifty- 
seven billion dollars, an apparent re- 
duction from the peak of more than 
twenty-two billion dollars. 2; 


But the formal ‘‘national debt’’ is 
not a total summary of obligations 


. owed by the federal government. There 


is another list of obligations, called 
“contingent liabilities.’ These include 
such items as insured housing loans, 
guaranteed loans of other kinds, insur- 
ance in force (including social secur- 
ity and national life insurance), funds 
due postal savings depositors, — to 
mention the largest. Nobody on earth 
knows exactly within a few million 
dollars what alt these obligations total 
at any fixed time; but it is certain that 
-they exceed three hundred and fifty 
billion dollars. When that sum is added 
-to the national debt proper, the federal 
government may be said to be more 
than six hundred billion dollars ‘in 


the red.” 


Yet it is not these paralyzing figures 
alone that explain why the debt of our 
government is producing the cheapen- 
ing of money which we know as “‘infla- 
tion.”” We have to understand how 
this debt has been created and what the 
‘dollars’? which largely compose it ac- 
tually are. For though the debt is auot- 
ed in the old word “dollars,” the ‘“‘dol- 
lars’? which compose it are not dollars} 
at all in the old, historic sense of the 


_ word. They are something new that is 


F? beine catled by the old familiar name. 


In the past, government resorted to 
two min expediencies in financing! 
wers °nd other public emergencies. ! 
Fret. they increased taxes. Second, 








Franklin. 
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and by making efforts to have this 
“fiat”’ cufreney accepted at face value. 
That is, they engaged in ‘‘price con- 
trol.” 

* * * 


As modern war became increasingly 
expensive, government began to rely 
upon a third method; that of borrow-| 
ing by offering for sale either short or 
long-term obligations, paying interest 
to the purchasers. The major sums 
raised for our participation in both, 


| general wars were obtained in_ this 


(The iriterest alone on our 


3 manner. 
The word ack=| resent formal national debt runs to| 


about five billion dollars each year.) 


Within the limits of the reasonable 
expectation of a government to repay 
such borrowings, there can be no in- 
superable objection to them. They al- 
ways tend to be inflationary in that 
they increase the total volume of pub- 
lic credit. “ But this is not dangerous 
unless the sums are so great as to make 
it beyond reasonable expectation that 
they can be repaid .in money as valu- 
able as the money used to buy them. 
When they pass a certain point, then, 
the dollar begins to go down, that is, 
prices rise, and an inflation spiral be- 
gins.. This is an effect of natural law 
which nobody can stop. The process 
can only be arrested if the volume of 
credit-dollars is either reduced or kept 
from increasing, depending upon the 
particular situation. . 


In the instance of openly-issued 
“printing press’’ or “‘fiat’? money, ev- 
erybody knows what is going oh: the 
value of the currency is being cheap- 
ened. Anybody with historical per- 
spective can recall the story of “‘Con- 


‘tinental’”’ currency during the Amer- 


ican Revoution, the French inflation 
from 1789 to 1796, and the German 
inflation of the nineteen-twenties, to 
mention only three among dozens of 
such cases. Yet human nature is such 
that in even these instances, honest and 
able financiers, who ought to have 
known better, cooperated in the infla- 
tion. And, almost until the end they 
imagined that they, in their particular 
case, could reverse economic law and 
universal history, so as to make bad 
money as valuable as good money. 


But before we emit loud laughter at 
such simpletons, we had better count 
ten. For those in control of the fiscal 


in tke often increased the currency by|destiny of the United States of Am- 
imply printing more paper money, erica since March 4, 1933, have had 












before. 


“ 


just that idea, and they have it now. 
They financed the war on that idea. 
They are financing the ‘reconstruction 
of the world’”’ on that idea. They have 
dressed the baby up in new clothes, 
and have even invented one great, new 
fraud brash enough to make the fin- 
ancial scoundrels of the past whirl in 
their-graves for very envy. . 


In every inflation there are three 
significant moments. The first is the 
moment of its beginning. The second 
is the moment at which the spiral 


1mounts so fast that it cannot be re- 


versed. The third is the moment -when 
the economic fabric can stand the strain 
no longer and breaks apart. Govern- 
ment, and government alone, is re- 
sponsible for the entire cycle. Govern- 
ment can take, or refuse to take, the 
initial step. Up until the irrevocable 
moment it can, by: drastic self-reversal, 
avoid disaster. After that no one can 
do anything except compose his fin- 
ancial soul for doom — and plan to © 
start life over again. 


Businessmen do not create an infla- 
tionary whirlpool. ‘They could not 
create one even if they wanted to. They 
can contribute to it. But only that pow- 
er which is sovereign over the currency 
can create it. And that power is gov- 
ernment. Yet in every period of in- 
flation in human history, as the volume 
of credit currency is increased and its 
value fails, and prices rise, the repre- 
sentatives of government try to put 
the blame on its victims — the business 
community. .It is manifestly absurb 
that any business community would 
join in.a vast conspiracy to commit col- 
lective suicide. 


But let the melancholy truth be re- 
corded: when helpless people are 
thrown into panic and demagogues as- 
sure them that the business community 
has been ‘robbing’ them by raising 
prices, the rascal politicians almost al- 
ways get away with it. For business 
men today, great and small, have about 
asemuch power to stir up a genéral:-in- 
flation as the occupant of a rowboat in 
a storm at sea has to stir up the great 
waves on which his little craft rises and 
falls. 

+ oe So" -} 


What is the “great, new fraud,” 
which the masters of government fin- 
ance have perpetrated upon. us? 


It is so simple that,.once seen, one 
wonders why nobody thought to use it 
It is the creation of what has 
aptly been called “instrumental mon- 
ey. The Treasury prints a bond., The 
bond is, in its nature, an obligation of 
the United States to whoever buys it. 
But the Treasury does not sell it. It 
sends it to a bank and compels the 
bank — so great is the power of gov- 
ernment!—to consider the bond as a 








deposit. Thereupon the Treasury ‘‘au- 
thorizes” (that is, requires) the bank 
to honor Treasury checks upon the 
‘“‘deposit,’”’ as if the deposit were an 
asset. The Bureau of Engraving and 
Printing obligingly prints the currency. 
Then through the Federal Reserve Sys- 


the Daily Worker propounds the Roos- 


evalt policies as their bible. F.D.R. ad- 


vanced. Communism and Marxism in 
the world. more during his rule than 
Stalin could have done in fifty years. 
With a wave of his hand, F.D.R. at 
Yalta handed over to Stalin for slavery, 


tem the currency is passed to the banks the millions in Poland, -Hungary, Ru- 
if, as and when fhey need it to cash the; mania, Yugoslavia, Bulgaria, Austria, 


* checks. 


Look carefully at what has hap- 
It is 


pened. The bond i$ not money. 
a promise to pay. If sold it becomes an 


obligation. If merely deposited but nat 
sold it remains only a handsome piece 


Czechoslovakia, Manchuria, Korea and 
Germany, and nearly delivered the Un- 
ifed States. 


‘ § e 
Taxpayers are now confronted with 
a situation where, after one million 
casualties and 350 billion dollars spent 


of printed paper. In neither.case is it)t) render Europe hélpless, we must 
an asset. Yet, when ‘deposited,’ it is} now cut down on our eating, pay double 


treated as an asset! _ 

Suppose a banker did this on his own. 
Suppose he wrote out an IOU, signed 
his name, and gave it to the teller, say- 


ing ‘Deposit this to my account.” 


Then suppose he drew checks on it and 
cashed the checks. What would haps 
pen? The banker would be lodged at 
public expense in some federal prison. 


Any other banker who connived with, itary in Germany are Marxists. 


him would be treated as an accessory. 

But this is: just what the Treasury 
does, and has done, as a matter of 
course. 

Back of it is the thinking of the late 
John Maynard Keynes, and all the 
Lorie Tarshises and others who echo 
the new “‘elements’’ of the New Econ- 
omics, that government spending has 
no fixed limits; that we, the people, 
can continue to pile up public debt in- 
definitely, ‘“‘because we owe it to our- 
selves.’’ This is not the place to dissect 
that particular fallacy, but the Keynes 
view of money, which he ‘®old’’ in per- 
son to the White House, furnished the 
basis for the sleight of hand and credit 
enlargement which have brought us 





prices and feed all Europe or allow 
fifty millions to starve while Commun- 
ist Russia. takes over the world. 


Although F.D.R. is dead, the thou- 
sands of Reds he placed in Germany to 
Murderthau them, are still there doing 
all possible to keep them helpless and 
dependent. The advisors to our mil- 
ener- 
al Lucius Clay made the statement this 
week that we are yet to destroy one 
billion dollars of industrial plants. in 
Western Germany and so deprive sev- 
eral million more workers of an op- 
portunity to earn their living. The Reds 
in control at Washington don’t wont 
these factories to help oppose Stalin 
when he marches on Europe. They 


GIVE IT AWAY 


Exclusive. Americans, act. The Justice 
and State Depts. jointly maintain a 
CONCENTRATION CAMP near Brem- 
erhaven, Germany, into which Anti- 
'Communists deported from the U.S.A. 
_by the Red stooges in the Immig. Dept. 
are thrown, to die of starvation and 
|Mistreatment. One victim, a young 
Spaniard, shipped there in Sept., 1946, 


| escaped, and returned here on Oct. 7, < 
rim . facts... * 


'’47, and exposed these 
There are no words with which to. brand 
this infamy, perpetrated in the name of 
_the American People. 

State Dept. declares’ it~ will. disntiss, 
quote: COMMUNIST FELLOW TRAV- 
ELLERS, Sex-Perverts, habitual drunk- 
ards, and persons financially irrespons- 
ible.” Now’ you know -what’s in our 
‘State Dept. Do you wonder at the 
,above news item? And the Justice 
| Dept. is worse, infested with this type 
of vermin. ’ 


That Super Colossal Movie Producer. 
| “Allen Smiley’’, real name Aaron Ab- 




























y 5 “rigs 


want the United States to go on sup-,raham Smicoy, was convicted of rob- 
porting eighty million Germans who bery, first degree, San Francisco, 1926, 
would gladly support themselves if we! Arrested again 1940, in L.A., Cal., for 






would but take these atheist Marxists 
off their neck. 


Whilé Russia, in her zone, keeps the 
German arms plants going day an 
night and is using over 400,000 Ger- 


man machinists, technicians, scientists, | 


‘robbery, -- charge dismissed, 
| gration lists Smiley’ Smicov as “alien 
\illegally in U:S.”, arrested him in ’45, 
| released in $1000.00 bond, and forgot "° 
|matter because Smicov-Smiley turned, 


out to be a moneyman for the -Anti- :’ 


into the inflationary spiral. 
wee : : States and what’s left of England. And 
(Ed. note: This comprehensive finan-| we pay Marxists from New York to de- 
cial survey by the National Economic stroy our part of Germany 
Council will be concluded in a subse-| o¢ imprison the best German brains! 
quent issue. ) | If the White House were half as awake 

Se Lae ee a | to the interests of America as the Krem- 
TRUMAN CONTINUES 


ROOSEVELT POLICIES 
(continued from first page) | 


: rat, | to block Russia. 
“Archbishop_Stepinac took part in pol-| : 

itical affairs.” She kmew Eisler took; Russia has General. Von Paulus and 
part in political affairs; that is why she| hundreds of Germap officers training 
wanted him here and that is also why) Russian soldiers. Churchill would glad- 
F.D.R. wanted Earl Browder’s wife a| ly welcome the day back when Rudolph 
citizen. She, a proven Russian agent,| Hess flew to England to_beg England 
was here illegally, so FD..R. arranged, to join with Germany to destroy Com- 
for her to cross the Canadian border) munism in the world, for that was his 
and be admitted legally. F.D.R. re-| mission. Who but a.Marxist would say) 
leased Earl Browder, head of the Com-| he was wrong? 


preparing for. war with the United) No. with the FB 


| DEPORTATION. 
and hang! 


Lmmi- 


Defamation league. This coyote has.a’ + 


the Cal. State Police, 
and L.A. City Police. DEMAND HISi 


Detroit, Mich. John Bankhead, i. a 
Consyl, in Windsog, Ont., was ordered 
relieved of his duties by State Dept. or- 


‘lin is in advancing Communism, we} der for refusing entry into U.S. to “four 
would try to preserve Germany and| prominent 
use her military and industrial brains} Bankhead was charged with being anti- 


Canadian Communists’’. 
semitic. What does that make the ‘‘four 
prom. Can. Commys’’? ? ? 


Moscow, Oct. 5 “A new Communist 
International Organization has ‘been 
founded to help to establish the Soviet 
System among all nations.. The Krem- 
lin gov. has publicly pledged its sup- 
port to this new instrument of Soviet 
policy.” 


WORKERS: Truman and his gang can 





















munist Party. in time for him to take). we will fight the Roosevelt pol-|do business with these traitors. Com- 
part in political affairs just befo ‘icies as long as they are alive, as lone’ munists are criminal maniacs, plotting 
F.D.R,’s election. /as Eleanor is in the saddle at the United ting against our security and the well- 

If the Communists and Marxists} Nations and advisor on the radio, as being of our families. Their aim is to 
would allow the Roosevelt tribe to stay, long as Harry Truman runs the Admin- enslave or kill. Root them out of our 
dead, we would also respect the dead, | istration for the same Marxists as unions ~-- we owe no consideration to 
but every Red sheet, including PM and' F.D.R. did. these rabid wolfs. 








- wishes to sell Common Sense and help) the strike movement above all else, ' 
_ - this canypaign to save America. must definitely oppose the division of | 


{+-—_______________[J LENIN SSSISTED MARXISTS’ BIG. | 0 , oO 
-;. (PRAYER FOR KINDNESS FIGHT IS AGAINST RELIGIQNS; — LETTERS TO THE EDITOR 
7 ‘pe The following quotations are taken Cj “ 
While others pray for fertile lands, oe the book “Religion” by V. 1. Southbridge, Mass, Oct. 7°47 
And gold to fill their trembling hands,| “©"!'- ‘, Dear Mr. Editor: 
Dear Lord, 1 kneel and humbly ask “The fight against religion must not} I DARE you to publish this 4n your 
For strength to do each given task. | be limited nor reduced to abstract, ideo-| Common Sense: 1 have read your 
White others. pray for length of years, |togical preaching. This struggle must| articles from time to time with inter- 
For crumbling dross and great car be linked up with the concrete prac-fest, not with delight, but with disgust! 
ei. “CCFS, tical class movement; its aim must be| Probably now yoy may be able to’ 
i} ord, with folks who weep in to ,elimimate the social roots of reli-| poison the minds of American people 
, min gioh. Why does religion retain its-hold| with anti-communistic propaganda, but 
| humbly ask that 1 be kind. oe a as strata * re cb some ye in the future they will realize, 
i ‘ proletariat —- among wide strata/ especially the Laborites, that behind 
Edgar Daniel Kramer. of ~ ene and sp ae your religion and subdued Fascism the 
ee ee a ae) of the peasantry? Because of the ig-| Communistic way of #6¥ i 
CONGRATULATIONS, MR. TOBBY!) »,,ance of the people! — answers the! really quite efficient aiid the aemee to 
progressive bourgeois, the radical or| the working le’s dream, “but rat 
bourgois materialist. Hence — ‘Down | poison for you-eapitalists! They don’t 
with religion!’ ‘Long live Atheism!’| realize it iow but you are but prote 2 
‘The dissemination of atheist yiews is| your own interests by combatting Com- 
our.chief task! | munism.—-America has been uader-the 
rule of capitalism too long, slowly you 
are crushing them with your iron hand, 
as evidence is shown by this in Trum- 
an’s program and the present legis- 


, htistians, fich lutely| ature, by pinning down and cutting 
a ——<$<$£<  $_$_$_<_$_$_______—-J soak oS ae See the corners in labor bills and unions. It 
=” , makes my blood boil to see these poor 


We ask those who believe in the “In such circumstances the preach-| working people blinded by such clevet 
y/ power of prayer to pray for the ing of atheism is superfluous and harm-! ways: of slowly making their hearts 

success of this important work. § = fj — not from the narrow-minded | stop beating blood“to ‘their veins, some 

Pray that God will guide us and | consideration of not frightening the! day they will feel the strangulation and 
that we may reach thousands more | ackward elements, or of losing votes| wake up to realization. 

with the truth for Christ and our | at elections, etc., but from the point of} ang, though I disbelieve in God, if 

Country. | view of the actual progress of the class-| he is at all right, he will see what is best 


Our hats off to John Tobby, who 
sells Common Sense in Brooklyn. He 
ig a persistent salesman who is. always 
dn the lookout to secure more readers. 
His volume’ is steadily increasing. 

. We will cooperate with anyone who, ‘A Marxist must place the success of 


Write us. the workers in this struggle into atheists 


———_— struggle, which, ‘in the conditions Of | for the working people! Im not the 
nat | modern capitalist society, will con-| .oward you think 4 am for I am even 
. SPEAKERS FURNISHED for ®us- | vert Christian workers to Social-Dem- hoping you will publish my name; it is 
‘iness men’s clubs, veterans’ organ-»| ocracy and to atheism a hundred times’ gandra “Suogminen, | have been to 
: izations and schools. |more effectively than any bald athe-) Russia many’times and compared the 

rat ‘ist sermons. To preach atheism at rces, | standards of living and America is no 


——_—_—_—_—_____—— a time, and in such circumstances, longer like its Democracy as it used to 
| would only be playing into the hands: pe. jn the days of our late immortal 
lof the church and the priests, who! 

s pes desire nothing more than to} © e° es 

MORE HEALTHY, PATRIOTIC == have the workers participating d the) Editor’s Note: We believe Sacco and 

SENTIMENT IN AMERICA —- HELP ee musciaeat a” accordance, Vanzetti: the Anarchists and murderers 

eee ee ae “The cared. who octal war Mass. in . Va, wor from the 

AGANDA. Send for copies of this against God at all costs, actually helps neighborohod of Southbridge. They 
the priests and the bourgeoisie (as in| were finally hanged after being re- 


Sent in bundle] Mailed to a list/ ¢,-+°the anarchists always do). The  prieved seven times. And it is inter- 


Guwibodon, grb tis Marxist must be a materialist, i.e., an|esting to recall that Pelix Frankfurter 


No. o i igi r heir right-hand defender while 
No. of papers postpaid. we have. enemy of religion. But he must be a}was their ; 
"4000 .... $30.00 .... $50.00 dealectical materialist, i.e., one who| Anarchists all over the world demon 

549° °° 45.00 .... 25.00 | fights against religion not in the ab-| strated for their release. 

100 .... 3.00.... * 5.00. |stract, not by meant of pot purely | 

re Trin vce 2.50 theoretical propaganda, equally suite 
at aan 60 .... 1.00  |to all times and to all places, but con- -o - a S SemeT 
Address COMMON SENSE, cretely, on the basis of the Sanne SING: Ue BOS Oe > ape ge 
7 le actually proceeding — a struggle Conde McGia! Editor 
PFD. Bex 816, Newery 4, Mh 2) hich is educating the masses better, Candas Trahan Associate Valter 


than anything else could do. Siecrintten Taknin - Relbebiail 


OD United States err year 
; 0-—$< $$ $$ ——_—_$__—_——<_—_io Canada SO year 
You cannot combat a thing unless a 7 Bete i 


you know what it is. Those who WANTED --- Typist, part or all || Rares for Schools, Churches, Clubs, 
«ead Common Sense will learn time; reasonable salary. Write | Factories — sent in bundles of ten 


or more to one addfess — $1.50 per 


what Marxism is. | P.O.Box 816, Newark 1, Ne J. || 9r7ohtn Cubseription. 
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